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TAGS: TGEN, SP 

SUBJECT: 1977 TREATY, SCIENCE AND TECHNOLOGY:POSTDOC- 
TORAL AND TRAVEL GRANTS. 

REF: MADRID 1873 

1 . PROBLEM WITH TRANSFERRING FUNDS FROM S&T TO E&C IS THAT 
THE AID FUND TRANSFER AGREEMENT SET FORTH SPECIFIC 
AMOUNTS FOR E&C AND FOR S&T. TO CHANGE THOSE AMOUNTS 
WOULD REQUIRE THE DEPARTMENT TO REQUEST AN AMENDMENT 
TO THE AID TRANSFER AGREEMENT. FURTHERMORE. AID IS 
SUBJECT TO APPROPRIATION ACT PROVISIONS WHICH 

REQUIRE THAT AID JUSTIFY TO THE APPROPRIATIONS 
COMMITTEES, ANY DEVIATION IN THE USE OF FUNDS FROM 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 058265 

THAT PRESENTED TO THE CONGRESS. BOTH THE DEPARTMENT 
AND AID WOULD WISH TO AVOID SUCH NOTIFICATION. 
ACCORDINGLY, WE DO NOT APPROVOE THE PROPOSAL 
TO TRANSFER S&T FUNDS TO E&C. 

2. IT WOULD APPEAR TO US THAT POSTDOCTORAL RESEARCH 
AND TRAVEL COULD BE INCLUDED AS PART OF DIRECT RESEARCH 
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GRANTS ALTHOUGH WE WOULD CONTINUE TO HOLD THE DIRECT 
RESEARCH PROGRAM TO NO MORE THAN 10 PERCENT OF THE 
TOTAL PROGRAM ON AN ANNUAL BASIS. 

VANCE 


LIMITED OFFICIAL USE 


NNN 
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